An Earned Income Tax Has Been Adopted in
Springfield Township: Here’s What You Need to Know

On April 14, 2026, the Springfield Township Board of Commissioners adopted a 1%
Earned Income Tax (EIT). This decision was made to diversify the Township’s revenue
base, reduce reliance on property taxes, and responsibly prepare for anticipated
increases in emergency response services, including a future transition to a full-time,
paid fire department. As part of this commitment, the Board intends to implement up to
a 20% reduction in property taxes beginning in 2027.

What is the Earned Income Tax (EIT)?

Under Pennsylvania’s Act 511 of 1965, municipalities and school districts are authorized
to levy a local Earned Income Tax (EIT). Approximately 97% of municipalities across
the Commonwealth of Pennsylvania have implemented some form of this tax.

In most communities, including Springfield Township, the EIT is set at 1% of earned
income. Earned income generally includes:

Wages and salaries

Commissions

*  Net business profits

The following are not taxed under the EIT:
e  Social Security income
* Pensions
. Interest and dividends
»  Capital gains
« Alimony

Who will pay this tax?

Residents who earn income will pay the EIT, regardless of where they work.
Non-residents who work in Springfield Township will also pay the tax, unless they
already pay an EIT in their home municipality.

When does the tax take effect?
The EIT will take effect on July 1, 2026.

How much revenue is projected?

Our independent consultant, ESI, estimates the EIT could generate up to $7.82 million
annually. However, actual revenue will likely be lower based on economic conditions
and other factors.



What do | need to do?
For most residents, the process will be straightforward:
» The tax is typically withheld automatically from your paycheck by your employer.
. If you already pay an EIT where you work, in most cases those funds will be
redirected to Springfield Township.
*  However, if you work in Philadelphia or Delaware, you will continue paying the
tax there and will not be taxed again by Springfield Township.

Additionally, all residents subject to the EIT are required by Pennsylvania law to file an
annual local earned income tax return by April 15. If you are self-employed, you must
file and pay estimated taxes quarterly.

Who collects this tax?

Springfield Township’s EIT will be administered by Keystone Collection Group, the
authorized tax collector for Delaware County municipalities and school districts. Twenty-
two municipal and school district authorities currently use Keystone in Delaware County.
Keystone will handle all filings, payments, and related questions. You can learn more at
keystonecollects.com.

Will any of this revenue go to the Springfield School District?

No. This revenue will remain with the Township. Under Pennsylvania law (Act 1 of
2006), school districts must typically receive voter approval through a referendum to
implement an EIT. Where both a municipality and school district levy an EIT, the total
combined rate is generally capped at 1% and shared between them.

How can | estimate my cost?
Multiply your gross annual wages (before deductions) by 0.01. For example, if
you earn $50,000 annually in wages, your annual tax is $500. ($50,000 x 0.01).

Can the tax rate increase?

No. In most cases, Pennsylvania law caps the local EIT at 1%, including in Springfield
Township.

How will the revenue be used?

EIT revenue will support public safety services, infrastructure and equipment, and long-
term financial stability. This approach is designed to reduce reliance on property taxes
over time, eliminating sudden, large property tax increases.


http://keystonecollects.com/

You promised transparency throughout this process. What does that
mean moving forward?

It means that the Township is committed to keeping residents informed and engaged
by:
*  Publishing regular financial reports
*  Providing annual updates on EIT revenue and expenditures
»  Sharing ongoing updates about emergency services planning
. Maintaining access to budget and audit documents on the Township website,
which can be found at springfielddelco.org under “Documents”.

Tell me more about this property tax reduction?

The Board recognizes that adding a new tax impacts residents, especially during a time
of rising costs. Because a primary goal of the EIT is to reduce reliance on property
taxes, the Board plans to implement a property tax reduction of up to 20% in 2027.
Additional details will be shared as part of the upcoming annual budget process.

What if | have a specific question?

You can contact Assistant Township Manager Richard Tutak at 610-544-1300,
extension 122 or email him at rtutak@springfielddelco.org.


http://springfielddelco.org/

