
  

Townhall Questions and Answers 
 
Thank you for the thoughtful feedback from our recent Town Hall 
discussion on the Earned Income Tax Proposal. We want to provide 
honest answers to your comments and questions in a series of posts  
 

Will a property tax reduction equal what I pay in an Earned Income 
Tax? 
While we’re examining all options, we can’t make guarantees about a 
property tax reduction or a dollar-for-dollar offset, as every household’s 
income is different. The goal is to reduce long-term pressure on property 
taxes and create financial stability.  

Is 1% the maximum Earned Income Tax allowed? 
Yes. Pennsylvania law caps municipal Earned Income Taxes like 
Springfield Township’s proposal at 1%, which cannot be increased 
locally beyond that limit. 

Is there a cap per household? 
No. The Earned Income Tax applies equally to individual wage earners 
based on income, not to households or property ownership. 

Taxes are already too high. This will hurt young families and 
working residents. 
We understand affordability concerns. The EIT is being evaluated 
because it spreads costs beyond property owners, including to non-
residents who work here. It would also redirect back to Springfield the 
tax dollars many residents are already paying to other municipalities. 

This will take away my disposable income. 
We understand that any tax has an impact, which is why this is being 
considered carefully. The goal is to plan ahead now and avoid larger 
property tax increases later as public safety and infrastructure costs 
continue to rise. 

Can’t you just wait?  Life is so expensive right now! 
Major public safety changes, especially fire and EMS services, require 
years of planning. Starting the conversation now helps avoid sudden 
and dramatic financial decisions later. 
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Why are residents only hearing about this now if it could be 
adopted so quickly? 
Financial studies and discussions have been underway for sometime, 
and the Town Hall was part of expanding public engagement before any 
final decision is made. 

Why didn’t the Township plan better for future expenses? 

Changes in emergency services are affecting municipalities everywhere. 
The EIT is being evaluated as a proactive step to prepare before costs 
rise sharply. 

Why not reduce your spending instead? 
Spending is reviewed every year, but most Township costs are tied to 
essential services like police, fire protection, infrastructure, and 
equipment that we all rely on every day.  

Why not tax businesses more instead? 
State law limits many local business taxes, and an over-reliance on 
them can discourage economic activity. The Earned Income Tax is the 
most common and balanced way that municipalities diversify revenue. 



  

Can the school district take part of the 1% tax? 
Currently, the proposed Earned Income Tax would be a municipal tax 
only and would not be shared with the school district. The school district 
would have to pass a voter referendum, and state law still caps the total 
local EIT at 1%. 

Did you speak with other townships about alternatives? 
Yes. Most municipalities across Delaware County and Pennsylvania 
already have an Earned Income Tax or are considering one as they face 
the same rising public safety and infrastructure costs. 

You mentioned up to $7.8 million in revenue. What would be a low 
estimate?  
We don’t have a low estimate. $7.8 million represents a high-range 
projection based on available data. Because estimates rely on income 
projections rather than exact earnings, actual collections will likely be 
lower, which is why independent financial analysis is guiding our 
planning.  

Why are you considering this tax before seeing these additional 
costs? 
Major transitions, especially moving toward a fully staffed fire and EMS 
system, take years to prepare for.  We’re not in a crisis right now. This 
preparation ensures residents avoid sudden, large property tax 
increases later.  

Learn more at springfielddelco.org. 

 

http://springfielddelco.org/

