Understanding Springfield Township’s Proposed 1% Earned Income Tax (EIT)

Springfield Township is considering a 1% Earned Income Tax. We know no one welcomes a new tax.
This document explains why it is being proposed, how it would work, and what it would mean for
residents — in clear, straightforward terms.

Why is the Township considering this now?

This proposal is about protecting essential services — not growing government.

The costs of providing police, fire protection, public works, road maintenance, fuel, equipment, and
contracted services continue to rise each year. Without a more stable revenue source, pressure on
property taxes will continue. The goal of the Earned Income Tax is long-term financial stability, so
Springfield can continue delivering the services residents rely on every day.

How is an Earned Income Tax different from property tax?
Property taxes are based on what you own. An Earned Income Tax is based on what you earn.
That means:

* |f your income goes up, your tax goes up.

* If your income goes down, your tax goes down.

* If you lose your job, you pay little or nothing.
Two neighbors living in identical homes may pay nearly the same property tax — even if one earns
$140,000 a year and the other earns $32,000. An EIT adjusts to income in a way property taxes do
not. Many residents see this as a more balanced and responsive approach.

How much revenue would this generate?
The proposed 1% EIT is projected to generate approximately $7.82 million annually:
e $2.98 million from residents not currently paying an EIT
e $2.95 million redirected from other municipalities where residents already pay
e $1.89 million from non-residents who work in Springfield
Nearly 62% of the revenue would come from dollars already being paid elsewhere or from non-
residents working here.

Are Springfield residents already paying this tax elsewhere?

Yes. Springfield residents currently pay nearly $3 million per year in Earned Income Tax to other
municipalities where they work (excluding Philadelphia and Delaware).

Those dollars do not support Springfield’s police, fire services, or roads.

If Springfield adopts the EIT, that revenue would stay here instead of going to other communities.

Will non-residents contribute?

Yes. Non-residents who work in Springfield and do not already pay an EIT where they live would
contribute an estimated $1.89 million annually. This means the responsibility is shared by those
who use local roads and services during the workday.



What income is taxed — and what is not?
Taxed:
. Wages, salaries, bonuses, commissions, net business profits
Not Taxed:
*  Social Security, pensions, interest, dividends, capital gains, alimony
This distinction is important, especially for retirees and residents on fixed incomes.

What if | work in Philadelphia or the State of Delaware?
* If you work in Philadelphia and pay the city wage tax, you would not pay an additional
Springfield EIT.
* If you work in the State of Delaware and pay Delaware income tax, you would not be double
taxed by Springfield.

Would this reduce property taxes?

Springfield experienced an 8.4% property tax increase this year due to rising costs. The goal of the
EIT proposal is to reduce long-term pressure on property taxes and provide financial stability. While
it may create opportunities to limit or stabilize future increases, no property tax reductions are being
promised at this time. The focus is stability and predictability.

Is Springfield unusual in considering this?

No. Most municipalities in Delaware County and neighboring counties already impose a 1% Earned
Income Tax. State law generally caps municipal EIT at 1%. Whether Springfield acts or not, more
residents may eventually pay this tax to other municipalities where they work. The question is
whether those dollars should stay here to support local services.

How is the Township ensuring transparency?
The Township is committed to:
. Publishing the full financial analysis
*  Providing an online calculator so residents can estimate their impact
. Holding public forums
e  Clearly reporting how revenue would be used
. Providing ongoing annual reporting if implemented
This proposal will stand on transparent math and open discussion.

What is the bottom line?

Without new revenue: With a 1% Earned Income Tax:
*  Costs continue to rise *  Revenue is more diversified
*  Pressure on property taxes increases *  The burden is shared more
*  Financial flexibility decreases equitably

. Local dollars stay local
. Non-residents contribute
. Essential services are protected

We understand that any new tax deserves careful consideration. This proposal is hot a quick decision or
a short-term reaction — it is a structural response to rising costs and long-term financial realities.
Residents are encouraged to review the information, ask questions, and participate in the discussion.



